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	Summary: 

	This report sets out the cost to boroughs of maintaining traffic signals in London in 2016/17.

	Recommendations:
	The Co The Committee is recommended to:
· agree the cost to boroughs for maintaining traffic signals in London in 2016/17, which is £10,983,941.61.
· agree that this cost is apportioned between boroughs, as shown in the attached table at Appendix 1.


Background

1. Under the terms of the GLA Act 1999, Transport for London (TfL) recharges the London boroughs its reasonable costs of operation for traffic signals works on borough roads.

2. Payments for traffic signals are calculated using a number of factors. For signals installed before 2005, costs are apportioned on population figures. For signals installed after 2005, costs are apportioned based on the actual number of aspects. An aspect is a bulb or component in a traffic signal array. For example, a red / amber / green signal head is comprised of three aspects. As such, removal of old signals and/or installation of new signals causes an increase to the proportion of costs paid by the borough in which the change takes place.

Traffic Signals Budget 2016/17
3. In the current year 2015/16 a significant discount was applied to the traffic signal maintenance costs for London Boroughs arising from the savings generated by the letting by TfL of the TCMS 2 contracts for the provision and maintenance of traffic control equipment across London. The revised rates and savings continue to apply to the coming 2016/17 year, subject to inflationary increases.
4. For the 2016/17 budget, as for previous years, borough costs are reduced by applicable schemes that lead to the removal of signal aspects but signal growth from applicable schemes increases borough costs.

5. In the last year, the total number of traffic signals aspects increased across all boroughs by 1.05%. An additional 1,471 (net) aspects have been added on borough roads. The contractual inflation rate applied to the contract rates for 2016/17 is an RPI figure of 0.78%.
6. The total cost to boroughs of maintaining traffic signals in London for 2016/17 is calculated to be £10,983,941.61, representing a 1.1% increase on 2015/16 costs.
7. The table at Appendix 1 shows how the cost shall be apportioned to each borough in accordance with the agreed formula.
Financial Implications for London Councils

8. There are no financial implications for London Councils. This report concerns payments from the boroughs to TfL that are required under the GLA Act 1999 (see below).
Legal Implications for London Councils

9. Section 275 (3) of the GLA Act 1999 states that in relation to the Transfer of London Traffic Control System to Transport for London: “Any expenses reasonably incurred by or on behalf of Transport for London in the exercise, in relation to roads which are not GLA roads, of the functions transferred by this section may be recovered by Transport for London from the London borough councils and the Common Council in such proportions as may be agreed between Transport for London and those authorities or, in default of agreement, as may be determined by Transport for London.”

Equalities Implications for London Councils

10. There are no equalities implications arising from this report. 

Appendices

Appendix 1: TRAFFIC CONTROL MAINTENANCE COSTS FOR 2016/2017
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