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Summary This report presents the audited statement of accounts for 2016/17 for 

adoption and compares the results to the pre-audited position reported to 
the Executive at their meeting held on 20 June 2017.  
 

Recommendations The Executive is asked: 

• to note the changes between the pre-audited and audited financial 
outturn for 2016/17 for each of London Councils’ three 
committees; and 

• to formally adopt each of the three statutory accounts attached at 
Appendices A to C. 

 
  

 



  
   



  
   

Audited Accounts 2016/17 
 
Introduction 
 
1. At its meeting on 20 June 2017, the Executive was informed of the provisional pre–audited 

consolidated financial outturn of London Councils for the year ended 31 March 2017. The 

external auditors, KPMG, completed their work on the financial accounts and have issued 

unqualified opinions on all three accounts. This report summarises the differences identified 

between the pre audited and audited figures and provides members with a brief explanation 

of the changes. London Councils’ Audit Committee approved the audited accounts at its 

meeting on 21 September 2017.  

 

Audited Accounts 

 

2. The audited accounts are included at appendices A to C of this report. Table 1 below 

compares the pre-audited and audited net surplus for the year (including the transfer to/from 

reserves) for each of the three accounts.  

 

Table 1 – Comparison of the Comprehensive Income and Expenditure Statement pre-
audited and audited Net Surplus for 2016/17  
Accounts Pre-Audited (£000) Audited (£000) Difference (£000) 
Joint Committee (883) (532) 351 
Grants Committee (517) (517) - 
TEC (1,644) (715) 929 
Total (3,044) (1,764) 1,280 

 
3. The reason for the movements are as follows: 

 

• Joint Committee – the decrease in the pre-audited surplus is attributable to a 

provision of £333,000 for the potential shortfall in funding in relation to the borough 

ESF funded programme services, which was first reported to the Executive in March 

2016 and relates primarily to the 2013-15 ESF programme. In addition, there is a 

decrease of £19,000 in core Joint Committee income to adjust for invoices incorrectly 

recognised in 2016/17 offset by a rounding difference of £1,000.  

 

• TEC – the decrease in the pre-audited surplus is attributable to the TEC sub-

committee’s approval of the transfer of £734,000 to the 2020 Freedom Pass Re-issue 

Reserve at its meeting on 20 July 2017 and an increase in current liabilities of 

£195,000 to bring the historic accounting treatment of adjudicators’ fees in line with 



  
   

generally accepted accounting practice. The fees were previously recognised in the 

financial year that they were paid rather than the year the service was provided.  

 

4. Table 2 below compares the pre-audited and audited level of reserves (excluding the 

Pension and Accumulated Absences Reserves) as at 31 March 2017 for each of the three 

funding streams.  

 

Table 2 – Comparison of pre-audited and audited reserves as at 31 March 2017  
Accounts Pre-Audited (£000) Audited (£000) Difference (£000) 
Joint Committee 5,769 5,417 (352) 
Grants Committee 2,017 2,018 1 
TEC 5,270 5,075 (195) 
Total 13,056 12,510 (546) 

 
5. The difference between the decrease in reserves of £546,000 and the decrease in the total 

revenue surplus for the year of £1.28 million (Table 1) is due to the transfer of £734,000 to 

the 2020 Freedom Pass Re-issue Reserve.  

 

Annual Governance Statement  

 

6. An Annual Governance Statement (AGS) is included in the audited accounts in accordance 

with the Code of Practice on Local Authority Accounting in the United Kingdom (the Code) 

and guidance issued by CIPFA/SOLACE. The AGS was approved by London Councils Audit 

Committee at its meeting on 22 June 2017. KPMG reviewed the AGS as part of their audit 

work and concluded that it complies with the requirements of the Code and relevant 

guidance. 

 

  
Financial Implications for London Councils 
 
The financial implications are incorporated into the report 
 
Legal Implications for London Councils 
 
None 
 
Equalities Implications for London Councils 
 
None 
 
Appendices 
 



  
   

Appendix A -  Consolidated Statement of Accounts of London Councils Joint Committee for 
2016/17 

Appendix B –  Statement of Accounts of London Councils Grants Committee for 2016/17 
Appendix C –  Statement of Accounts of London Councils Transport and Environment 

Committee for 2016/17 
 
Background Papers 
 
Final Accounts working files 2016/17 
London Councils’ Executive Report on Consolidated Pre-Audited Financial Results 2016/17 of 20 
June 2017 
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LONDON COUNCILS JOINT COMMITTEE 
 

CONSOLIDATED STATEMENT OF ACCOUNTS 
 

YEAR ENDED 31 MARCH 2017 
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LONDON COUNCILS GRANTS COMMITTEE 
 

STATEMENT OF ACCOUNTS 
 

YEAR ENDED 31 MARCH 2017 
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LONDON COUNCILS 
TRANSPORT AND ENVIRONMENT COMMITTEE 

 
 
 

                             STATEMENT OF ACCOUNTS 
 
 
 

                             YEAR ENDED 31 MARCH 2017






























































































































