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	Summary
	This report provides the Audit Committee with an update of the internal audit reviews completed by the City of London’s Internal Audit section since the last meeting held in March 2014.


	
	

	Recommendations
	The Audit Committee is asked:

· To consider and comment on the contents of the internal audit reports attached at Appendices A and B; and

· To note that there were no significant control weaknesses identified in the reviews completed during the period.


	


Introduction

1. At its meeting on 21 March 2013 the Audit Committee approved the internal audit plan for 2013/14 that was proposed by the City of London’s Internal Audit section under the terms of the service level agreement for financial support services.

2. The reviews included in the 2013/14 programme were:

Projects
· Grants
· Third Party Payments
ICT Reviews

· Strategy, Security, Operations and Business Continuity
· London Lorry Control Scheme System
Spot Check Reviews

· Petty Cash, CDT, Safe and Inventory

Follow-ups

· Freedom Passes
3. The internal audit reviews included in this report are the Third Party Payments and the Petty Cash CDT, Safe and Inventory spot check. A follow up review for Freedom Passes was completed during the period which found that all the recommendations had been implemented.
Internal Audit Review 


Third Party Payments
4. The audit reviewed controls in relation to the payment of the one-off refund from reserves and the distribution of funds from the Metropolitan Police Service’s child safeguarding initiative to member boroughs. The review provided assurance that financial and operational controls are working effectively and there were no recommendations made. The report on the Third Party Payments review can be found at Appendix A.
Petty Cash, CDT, Safe and Inventory
5. The spot check included an examination of procedures over the petty cash imprest, safe access and security, inventory and a creditor depth test for a sample of transactions. The spot check revealed that whilst the majority of systems reviewed were operating satisfactorily, there were weaknesses in the maintenance of the inventory list. The report on the Petty Cash, CDT, Safe and Inventory spot check can be found at Appendix B.
Conclusion

6. The review of the internal audit reports has not revealed any significant control weaknesses. However, there has been an instance where official procedures had not been followed and existing controls could be improved. The implementation of the recommendation shall be monitored to ensure that it is completed within the agreed timescale.

	


Financial Implications for London Councils

None

Legal Implications for London Councils

None

Equalities Implications for London Councils

None

Appendices

	Appendix A:
	Internal audit letter on Third Party Payments

	Appendix B
	Internal audit letter on Petty Cash, Safe, Creditors (CDT) and Inventory


Background Papers

Audit Committee report on Internal Audit Planned Work 2013/14 dated 21 March 2013
Internal Audit Working File 2013/14
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